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Certified Public Accountants

Independent Auditor's Report

To the Board of Directors
Institute for Global Engagement

Opinion

We have audited the accompanying financial statements of Institute for Global Engagement (a nonprofit
organization), which comprise the statements of financial position as of December 31, 2025 and 2024, and the
related statements of activities, functional expenses, and cash flows for the years then ended, and the related
notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Institute for Global Engagement as of December 31, 2025 and 2024, and the changes in its net
assets and its cash flows for the years then ended in accordance with accounting principles generally accepted in
the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor’'s Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be independent of Institute for Global
Engagement and to meet our other ethical responsibilities in accordance with the relevant ethical requirements
relating to our audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about Institute for Global Engagement’s ability to
continue as a going concern within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.
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To the Board of Directors
Institute for Global Engagement

In performing an audit in accordance with generally accepted auditing standards, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Institute for Global Engagement's internal control. Accordingly, no such opinion is
expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about Institute for Global Engagement's ability to continue as a going concern
for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters that
we identified during the audit.

fositshe Weeks wad i 4

Alexandria, Virginia
September 23, 2026



Institute for Global Engagement

Statements of Financial Position

December 31, 2025 2024
Assets
Current assets
Cash and cash equivalents 309,183 § 492,626
Prepaid expenses 1,947 -
311,130 492,626
Other assets
Property and equipment, net of accumulated depreciation 6,519 3,877
Operating lease right-of-use asset 223,809 275,323
230,328 279,200
Total assets 541,458 $ 771,826
Liabilities and net assets
Current liabilities
Accounts payable and accrued expenses 3,784  $ 2,837
Due to GlocalNet 159,256 -
Grant advances 120,644 317,047
Operating lease liability, current 61,878 59,160
345,562 379,044
Long-term liabilities
Operating lease liability, net of current 197,205 259,072
Total liabilities 542,767 638,116
Net assets (deficit)
Without donor restrictions (84,458) 10,537
With donor restrictions 83,149 123,173
Total net assets (deficit) (1,309) 133,710
Total liabilities and net assets (deficit) 541,458 § 771,826

The accompanying independent auditor's report and notes are an integral part of the financial statements.
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Institute for Global Engagement

Statement of Activities
for the year ended December 31, 2025

Support and revenue
Contributions and grants
Contract revenue
Royalty income
Interest income
Loss on disposition of fixed assets
Net assets released from restrictions
Total support and revenue

Expenses
Program
Southeast Asia

Center for Women, Faith and Leadership (CWFL)

South Africa
Other

Management and administration
Development
Total expenses

Change in net assets

Net assets, beginning of year
Net (deficit) assets, end of year

The accompanying independent auditor's report and notes are an integral part of the financial statements.
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Without donor With donor
restrictions restrictions Total
$ 764195 $ 193,975 $ 958,170
42,243 - 42,243
15,501 - 15,501
2,662 - 2,662
(549) - (549)
233,999 (233,999) -
1,058,051 (40,024) 1,018,027
360,076 - 360,076
145,424 - 145,424
28,617 - 28,617
317,099 - 317,099
851,216 - 851,216
285,016 - 285,016
16,814 - 16,814
1,153,046 - 1,153,046
(94,995) (40,024) (135,019)
10,537 123,173 133,710
$ (84,458) $ 83,149 $ (1,309)




Institute for Global Engagement

Statement of Activities
for the year ended December 31, 2024

Support and revenue
Contributions and grants
Interest income
Royalty income
Net assets released from restrictions
Total support and revenue

Expenses
Program
Southeast Asia

Center for Women, Faith and Leadership (CWFL)

South Africa
Other

Management and administration
Development
Total expenses

Change in net assets

Net assets, beginning of year
Net assets, end of year

The accompanying independent auditor's report and notes are an integral part of the financial statements.
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Without donor With donor

restrictions restrictions Total
$ 802,424 $ 196,750 $ 999,174
4,132 - 4,132
16,121 - 16,121
249,287 (249,287) -
1,071,964 (52,537) 1,019,427
283,089 - 283,089
135,715 - 135,715
122,987 - 122,987
345,445 - 345,445
887,236 - 887,236
159,720 - 159,720
48,451 - 48,451
1,095,407 - 1,095,407
(23,443) (52,537) (75,980)
33,980 175,710 209,690
$ 10,537 % 123,173  $ 133,710




Institute for Global Engagement

Statement of Functional Expenses
for the year ended December 31, 2025

Pl'Og ram expenses

Expenses
Associates and honoraria
Bank and credit card fees
Depreciation
Insurance
Operational expenses
Personnel expenses
Publications
Professional services
Rent and utilities
Special projects - South Africa
Telephone and internet
Travel and transportation

Total expenses by function

Southeast Total Management &
Asia CWFL South Africa Other program administration Development Total
$ - $ 61,465 $ - 137,401  § 198,866 $ 1,000 $ - $ 199,866
65 252 15 79 411 951 - 1,362
- - - - - 2,036 - 2,036
- - - 243 243 5,340 - 5,583
432 819 - - 1,251 2,075 613 3,939
225,812 - 10,639 96,074 332,525 90,644 2,341 425,510
62,081 18,198 - 37,105 117,384 3,281 104 120,769
16,618 6,329 - 10,066 33,013 92,051 12,966 138,030
19,309 7,724 1,287 16,735 45,055 18,666 644 64,365
- - 2,700 - 2,700 - - 2,700
394 1,203 - 515 2,112 10,052 60 12,224
35,365 49,434 13,976 18,881 117,656 58,920 86 176,662
$ 360,076 $ 145,424  $ 28,617 317,099 § 851,216 § 285,016 $ 16,814 $ 1,153,046

The accompanying independent auditor's report and notes are an integral part of the financial statements.
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Institute for Global Engagement

Statement of Functional Expenses
for the year ended December 31, 2024

Pl'Og ram expenses

Expenses
Associates and honoraria
Bank and credit card fees
Depreciation
Insurance
Operational expenses
Personnel expenses
Publications
Professional services
Rent and utilities
Special projects - Vietnam
Special projects - South Africa
Telephone and internet
Travel and transportation

Total expenses by function

Southeast Total Management &
Asia CWFL South Africa Other program administration Development Total
$ 60,000 $ 80,426 $ - 153,920 $ 294,346 $ 13,500 $ - $ 307,846
30 244 45 210 529 1,384 - 1,913
- - - - - 1,967 - 1,967
- - - 240 240 6,823 - 7,063
289 431 - 255 975 2,551 919 4,445
121,400 - 44,053 42,710 208,163 82,470 19,098 309,731
12,289 5,889 - 48,238 66,416 7,990 2,923 77,329
6,990 10,254 13,980 71,718 102,942 16,307 21,525 140,774
12,054 5,779 5,237 14,709 37,779 5,132 3,731 46,642
60,953 - - - 60,953 - - 60,953
- - 52,028 - 52,028 - - 52,028
352 1,068 60 657 2,137 8,946 - 11,083
8,732 31,624 7,584 12,788 60,728 12,650 255 73,633
$ 283,089 $ 135,715 § 122,987 345445 § 887,236 $ 159,720 $ 48,451 $ 1,095,407

The accompanying independent auditor's report and notes are an integral part of the financial statements.
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Institute for Global Engagement

Statements of Cash Flows

for the years ended December 31, 2025 2024
Cash flows from operating activities
Change in net assets $ (135019) $ (75,980)
Adjustments to reconcile change in net assets to net cash
flows from operating activities
Depreciation 2,036 1,967
Change in operating lease right-of-use asset and liability (7,635) 42,909
Loss on disposition of fixed assets 549 -
(Increase) in operating assets
Prepaid expenses (1,947) -
Increase (decrease) in operating liabilities
Accounts payable and accrued expenses 947 (33,540)
Grant advances (196,403) 128,892
Net cash (used in) provided by operating activities (337,472) 64,248
Cash flows from investing activities
Purchase of property and equipment (5,227) -
Net cash used in investing activities (5,227) -
Cash flows from financing activities
Proceeds from GlocalNet 176,361 -
Repayments to GlocalNet (17,105) -
Net cash provided by financing activities 159,256 -
Net change in cash and cash equivalents (183,443) 64,248
Cash and cash equivalents, beginning of year 492,626 428,378
Cash and cash equivalents, end of year $ 309,183 $ 492,626
Supplemental disclosure of cash flow information
Cash paid for interest $ - $ -
Income taxes paid $ - $ -

The accompanying independent auditor's report and notes are an integral part of the financial statements.
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Institute for Global Engagement

Notes to Financial Statements
December 31, 2025 and 2024

1. Organization

The Institute for Global Engagement (IGE or the Organization) is a nonprofit, nonpartisan organization
incorporated in the Commonwealth of Pennsylvania in April 2000. IGE catalyzes freedom of faith worldwide
so that everyone has the ability to live what they believe. It studies the impact of faith on state and society,
encourages governments to protect religious freedom, and equips citizens to exercise that freedom
responsibly.

In Southeast Asia, IGE facilitates religious freedom and peacebuilding trainings. In Central Asia, IGE
facilitates religious freedom training for government officials and faith leaders. The Center for Women, Faith
& Leadership (CWFL) equips women of faith in the areas of religious freedom, conflict resolution, and
peacebuilding. Other programs of IGE include a quarterly journal, various publications and films that focus
on the role of religion in global affairs.

IGE’s revenue sources include conferences and facilitation services, individual contributions, foundations,
and grants.

2. Significant accounting policies

Basis of accounting
The accompanying financial statements are prepared on the accrual basis of accounting in conformity with
accounting principles generally accepted in the United States of America (U.S. GAAP).

Net assets, revenues, gains, and losses are classified based on the existence or absence of restrictions
imposed by donors or grantors. Accordingly, net assets and changes therein are classified and reported in
two categories as described below.

Net assets without donor restrictions are net assets available for use in general operations and not subject
to donor restrictions.

Net assets with donor restrictions are net assets subject to donor-imposed restrictions. Some donor-
imposed restrictions are temporary in nature, such as those that will be met by the passage of time or
other events specified by the donor. Other donor-imposed restrictions are perpetual in nature, where the
donor stipulates that resources be maintained in perpetuity. Donor-imposed restrictions are released

when a restriction expires, that is, when the stipulated time has elapsed, when the stipulated purpose for
which the resource was restricted has been fulfilled, or both. See Note 8 for more information on net assets
with donor restrictions.

Use of estimates

The preparation of financial statements in conformity with U.S. GAAP requires management to make
estimates and assumptions that affect certain reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.

Cash and cash equivalents

For purposes of the statements of cash flows, the Organization considers all cash and unrestricted highly
liquid investments with an initial maturity of three months or less to be cash equivalents. It is the
Organization’s policy not to classify certificates of deposit as cash and cash equivalents. FDIC insurance is
$250,000 per depositor, per insured bank. IGE also holds cash in a credit union account insured by the
American Share Insurance (ASI) with coverage of $250,000 per account. Cash amounts in the credit union
exceeded the ASI coverage by $28,204 and $229,020 on December 31, 2025 and 2024. To date, IGE has
not experienced losses in any of these accounts.

See independent auditor's report.
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Institute for Global Engagement

Notes to Financial Statements
December 31, 2025 and 2024

Property and equipment
Property and equipment is recorded at cost if purchased and at fair value if donated. Depreciation and
amortization are computed using the straight-line method over the estimated useful lives of the assets
ranging from 3 to 5 years.

Compensated absences

Employees of the Organization are entitled to paid vacation depending on job classifications, length of
service, and other factors. Under the vacation accrual policy, unused vacation time may not be carried over
to the following year; therefore, no accrued vacation liability is recorded.

Revenue and contribution recognition

Royalty income is considered exchange revenue and derived from subscription sales of The Review of
Faith & International Affairs, which is published quarterly. Royalty revenue is recognized over the
subscription period during the calendar year.

Contract revenue consists of amounts earned under service agreements in which IGE provides specified
consulting, liaison, facilitation, or program services. Revenue is recognized as the related services are
provided because the customer simultaneously receives and consumes the benefits of those services.

Contributions and unconditional promises to give are recognized when the notification of a beneficial
interest is received. IGE reports gifts of cash and other assets as restricted support, if they are received with
donor stipulations that limit the use of the donated assets, or if they are designated as support for future
periods. When a donor restriction expires, that is, when a stipulated time restriction ends or purpose
restriction is accomplished, net assets with donor restrictions are reclassified to net assets without donor
restrictions and reported in the statements of activities as net assets released from restrictions.

Conditional promises to give — that is, those with a measurable performance or other barrier and a right of
return — are not recognized until the conditions on which they depend have been met. Sponsorships are
conditioned upon certain performance requirements; consequently, at December 31, 2025 and 2024,
conditional contributions of $120,644 and $317,047, respectively, have been recorded as grant advances.

Functional classification of expenses

The costs of providing the programs and services are summarized on a functional basis in the
accompanying financial statements. Accordingly, certain costs have been allocated among the programs
and services benefited. Expenses have been allocated among the various programs, management and
administration and fundraising functions based on a combination of specific identification and allocation by
management. The expenses that are allocated include personnel expenses and professional services.

Fair value of financial assets and liabilities

Financial assets with carrying values approximating fair value include cash and cash equivalents. Financial
liabilities with carrying values approximating fair value include accounts payable, accrued expenses, grant
advances, and due to GlocalNet. The carrying value of these financial assets and liabilities approximates
fair value due to their short maturities and any associated interest rates approximate current market rates.

Income taxes

The Organization is exempt from federal income tax as a nonprofit organization described in Section
501(c)(3) of the Internal Revenue Code and is classified as an organization other than a private foundation.
The Organization did not have a liability for unrelated business income for the years ended December 31,
2025 and 2024.

See independent auditor's report.
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Institute for Global Engagement

Notes to Financial Statements
December 31, 2025 and 2024

The material jurisdictions subject to potential examination by taxing authorities include the U.S.,
Pennsylvania, and Virginia. Management does not believe that the ultimate outcome of any future
examinations of open tax years will have a material impact on IGE’s results of operations. Tax years that
remain subject to examination by the IRS are 2022 through 2025.

Lease accounting policies

In the ordinary course of business, the Organization may enter into a variety of lease arrangements,
including operating and finance leases. The Organization determines if an arrangement is a lease at
inception.

Operating lease right-of-use (ROU) assets are included within the Organization’s other assets and lease
liabilities are included in current or non-current liabilities on the Organization’s statements of financial
position. ROU assets represent the Organization’s right to use, or control the use of, a specified asset for
the lease term. Lease liabilities are the Organization’s obligation to make lease payments arising from a
lease and are measured on a discounted basis. Operating lease ROU assets and operating lease liabilities
are recognized based on the present value of the future minimum lease payments over the lease term on
the commencement date. There were no finance leases for the years ended December 31, 2025 and 2024.

As most of the Organization’s leases do not provide an implicit rate, and the Organization’s incremental
borrowing rate was unknown, the Organization has elected to use the risk-free rate on the commencement
date in determining the present value of lease payments. The operating lease ROU asset includes any
lease payments made, and initial direct costs incurred and excludes lease incentives. The lease terms may
include options to extend or terminate the lease when it is reasonably certain that the Organization will
exercise that option. Lease expense for minimum lease payments continues to be recognized on a straight-
line basis over the lease term.

3. Liquidity and availability

Financial assets available for general expenditure, that is, without donor and other restrictions limiting their
use, within one year of the statement of financial position date, comprise the following as of December 31:

2025 2024
Cash and cash equivalents $ 309,183 $ 492,626
Less amounts donor restricted for purpose (83,149) (123,173)

$ 226,034 $ 369,453

IGE’s goal is to maintain financial assets at a level equal to 90-180 days of operating expenses. The cash
flows of the Organization vary from month-to-month depending upon the timing of contributions and grants.
As discussed in Note 9, GlocalNet has historically provided advances to support operating activities when
necessary.

Management has implemented plans to improve liquidity and operating results, including continued
fundraising efforts, securing program funding commitments, and obtaining financial support from related
parties as needed. Based on these plans and expected future cash flows, management believes the
Organization will be able to meet its obligations as they become due for a period of one year from the date
the financial statements are available to be issued.

Accordingly, management has concluded that substantial doubt about the Organization’s ability to continue
as a going concern has been alleviated.

See independent auditor's report.
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Institute for Global Engagement

Notes to Financial Statements
December 31, 2025 and 2024

4. Property and equipment

Property and equipment consist of the following at December 31, 2025:

2025 2024 Useful life
Computers and equipment $ 21,779  § 17,727 5 years
Website 13,500 13,500 3 years
35,279 31,227
Less accumulated depreciation (28,760) (27,350)

$ 6,519 §$ 3,877

Depreciation expense was $2,036 and $1,967 for the years ended December 31, 2025 and 2024,
respectively.

5. Employee status and benefit plans

For the years ended December 31, 2025 and 2024, the common law employees of IGE were leased from
Insperity, a Professional Employer Organization. IGE retained its status of employer and control over day-
to-day job duties over all common law employees.

IGE maintains a defined contribution plan that covers all eligible employees and contributed three percent
of each employee’s gross salary each pay period regardless of whether the employee elects to contribute
for the years ended December 31, 2025 and 2024. IGE contributed $6,942 and $6,660 to the Plan for the
years ended December 31, 2025 and 2024, respectively. The contributions are included in the personnel

expenses on the statements of functional expenses.

6. Leases
The Organization has an operating lease for office space in Washington, D.C. The lease commenced in
May 2024 and ends November 7, 2029. The Organization received nine months of rent-free use and

payments of $6,000 began January 1, 2025.

The components of the lease expense for the years ended December 31, 2025 and 2024 were as follows:

2025 2024
Operating lease expense $ 36,000 $ -
Operating lease expense (non-cash) 28,364 42,909
Storage space (month-to-month) - 3,733
$ 64,364 $ 46,642

As of December 31, 2025, the Organization had accrued rent payable of $36,000, representing unpaid
lease payments for a six-month period. This balance is included within due to GlocalNet in the
accompanying statements of financial position, see Note 9. As of December 31, 2024, the Organization had
no such accrued rent payable.

See independent auditor's report.
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Institute for Global Engagement

Notes to Financial Statements
December 31, 2025 and 2024

For the years ended December 31, 2025 and 2024, the Organization had the following cash and non-cash
activities associated with leases:

2025 2024
Cash paid for amount included in the measurement of lease liability
Operating cash flows from operating lease $ 36,000 $ -
Right-of-use assets obtained in exchange for lease obligations:
Operating lease $ - $ 308,844

The lease term and discount rate elected by the Organization were as follows December 31:

2025 2024
Weighted-average remaining lease term in years for operating lease 3.92 4.92
Weighted-average discount rate for operating lease 4.50% 4.50%

As of December 31, 2025, the future payments due under the operating lease are as follows:

2026 $ 72,000

2027 72,000

2028 72,000

2029 66,000

Total undiscounted cash flows 282,000
Less: present value discount (22,917)
Total lease liability $ 259,083

7. Concentration

Contributions from two donors represented 51 percent and 66 percent of total contributions for the years
ended December 31, 2025 and 2024, respectively.

8. Donor restricted net assets

For the year ended December 31, 2025, net assets were restricted for the following purposes:

2024 Additions Releases 2025
Center for Women, Faith &

Leadership $ 36,409 $ 100,000 $ (70,543) $ 65,866
Myanmar 18,750 93,975 (98,218) 14,507
Laos 12,358 - (9,582) 2,776
Other programs 55,656 - (55,656) -

$§ 123173 $ 193975 § (233,999) $ 83,149

See independent auditor's report.
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Institute for Global Engagement

Notes to Financial Statements
December 31, 2025 and 2024

For the year ended December 31, 2024, net assets were restricted for the following purposes:

2023 Additions Releases 2024
Center for Women, Faith &

Leadership $ 153916 $ - $ (117,507) $ 36,409
Myanmar - 18,750 - 18,750
Laos 17,327 - (4,969) 12,358
Other programs 4,467 178,000 (126,811) 55,656

$ 175710 § 196,750 $ (249,287) $ 123,173

The Organization's President is also the founder of GlocalNet. Accordingly, GlocalNet is considered a
related party of the Organization. The Organization has a sublease arrangement with GlocalNet as
described in Note 6. As of December 31, 2025, the total balance due to GlocalNet was $159,256, consisting
of $36,000 of unpaid rent (see Note 6) and $123,256 of advances provided to support the Organization's
operations. GlocalNet advanced funds to the Organization during periods when grant funding was
insufficient to cover operating expenses. Management intends that these advances be repaid as the
Organization's financial position permits. Accordingly, the entire balance has been classified as an
interorganizational loan payable. As of December 31, 2025, no formal loan agreement or repayment
schedule had been executed. The parties intend to enter into a formal loan agreement documenting the
principal amount and repayment terms, and management expects the balance to be repaid in the future.
Because GlocalNet may require repayment at any time and the Organization does not have an
unconditional right to defer settlement beyond one year from the statement of financial position date, the

9. Related party transactions
advances have been classified as a current liability.
10. Subsequent events

The Organization assessed events occurring subsequent to December 31, 2025, through September 23,
2026, the date the financial statements were available to be issued, for potential recognition and disclosure
in the financial statements. No events have occurred during the time period that would require adjustment
to or disclosure in the financial statements.

See independent auditor's report.
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